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Abstract  

In the context of the emergence of new instruments and mechanisms for attracting capital for entrepreneurial activity, the modern model 
of financing small and medium-sized businesses undergoes significant changes. Alternative sources of funding for the venture at the start-
up and early development stages (crowdfunding, business accelerators, etc.), as well as for financing growth (private placements, initial 
offer of crypto-currencies, etc.) are gaining ground, which gives grounds for rethinking the essence of the basic concepts and categories 
financial model of small and medium-sized businesses. This work is an attempt to find the new approach of considering the fundraising. 
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1 Introduction 

In particular, in the practice of financing small and medium-
sized businesses, the concept of "fundraising" is increasingly 
used as a concept of forming a financing model based on the 
attraction of traditional and alternative sources of financial 
resources. In this connection, it is necessary to dwell on 
certain specific aspects of the definition of fundraising. The 
essence of the problem lies in the fact that in practice, the term 
"fundraising" is used to refer to the activities of non-profit 
public organizations to attract funding sources. 

2 Overview 

The traditional interpretation of the essence of fundraising is 
represented in the dictionary Webster [1], Cambridge [2] and 
Oxford Learner`s Dictionaries [3], Encyclopedia Britannica, 
and others. As we can see, fundraising mechanisms are 
widely used to finance the activities of political parties, 
educational organizations, charitable foundations, etc. At the 
same time, fund-raising activities are carried out in the form 
of charitable events, attraction of donors, use of financing 
opportunities at the expense of government organizations. 

3 Decision 

However, well known, in modern conditions, many 
alternative financing instruments that have been used for 
non-profit organizations successfully applies at various 
stages of small and medium-sized business development, 
especially at the earliest phase, when the business has not 
yet properly legalized and its revenues are predominantly 
uncertain or have expected character. It's not just about the 
simplest ways of financing at the expense of relatives, 

friends or credit cards, but also about more complex 
instruments such as crowd-funding in its various forms, as 
well as attracting the funds of specialized funds that provide 
venture capital on various terms. With the advent of new 
instruments and funding opportunities for SMEs, the use of 
the term "fundraising" for commercial organizations is just 
as justified as for non-profit organizations.  

The validity of this statement is confirmed by some 
sources. In particular, at the Internet-encyclopedia Wikipedia, 
we find, that although fundraising typically refers to efforts to 
gather money for non-profit organizations, it is sometimes 
used to refer to the identification and solicitation of investors 
or other sources of capital for for-profit enterprises [4]. 
Traditionally, fundraising consisted mostly of asking for 
donations on the street or at people's doors, and this is 
experiencing very strong growth in the form of face-to-face 
fundraising, but new forms of fundraising such as online 
fundraising have emerged in recent years, though these are 
often based on older methods such as grassroots fundraising. 

Also, the validity of this statement is confirmed by some 
sources. In particular, it is necessary to pay attention to the 
remark, which is given on the pages of the Internet resource 
Syndicate Room [5]. The essence of the remark is that while 
companies traditionally sought to raise finance from banks, 
or other institutions and wealthy investors, crowdfunding 
and other fund-raising methods allows early-stage ventures 
to raise finance from a much larger pool of investors. 

4 Conclusion 

Thus, we will define the fundraising for startups and growth 
of SMEs as the activity of raising finance through the issuing 
of shares or from debt for needs of start-ups and developing 
the business on the different stages of their lifecycle. 
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