
The 15th INTERNATIONAL SCIENTIFIC CONFERENCE 

INFORMATION TECHNOLOGIES AND MANAGEMENT 2017 

April 27-28, 2017, ISMA University, Riga, Latvia Ptachchenko L 

157 

MD21 Management and Decision Making 

The impact of negative drivers to the financial security of 
Ukraine 

L Ptashchenko 

Poltava National Technical Yuri Kondratyuk University, Prospect Pershotravnevyi, 24, Poltava, 36011, Ukraine 

*Corresponding author’s e-mail: lianaptaschenko@rambler.ru 

 

Abstract 

We have researched corruption as its influence on a country’s economy. The article is highlighting the issue of corruption in Ukraine to 
research and describe the influence of corruption on a country’s financial security, to provide examples of indicators that measure the level 
of corruption in a society, as well as to suggest ways and methods of anticorruption efforts. The article has argued for the need of immediate 
use of all existing anticorruption efforts. 
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Corruption is almost never considered as a factor in the state 
of a financial security of a country, and that is why after 
researching respected authors’ and their publications, it can 
be said that the issue of influence of corruption on a 
country’s financial security hasn’t been examined enough.  

Most of the scientists that research financial security 
state the fact that, financial security is the most important 
part of economic security of a government, because any 
economy is based on finance. Thus the need to provide and 
support financial security of a country is argued, since it 
affects all levels of economic life in a country, be it the 
private sector, entrepreneurs, or individuals [1, 2, 3]. 

Synthesis of various scientific approaches allowed 
vyznychyty this category as: Financial security is a state of 
the financial system, in which the conditions for a stable 
social and economic development of a country are met, a 
stability against negative shocks is provided, and the 
wholeness and unity of the financial system is kept.  

It’s noteworthy that all of the parts of financial security 
above have a high rate of correlation with corruption of a 
country, because the efficiency of official operation 
decreases, since they have to make decisions to benefit 
society, and if you only account for the interests of a small 
group of people, the overall level of development, be it 
government finance or the economy in general, becomes 
worse as a result. 

In international ratings, Ukraine has a very bad 
reputation and, sadly, is described as unstable, unreliability 
and high levels of corruption. Such a state of affairs can’t 
positively influence development of international relations 
or efficient foreign policy. That being said, there is another 
side to the current reputation. 

According to experts’ calculations, the shadow economy 
constitutes a 40-60% part of the GDP (Ukraine’s Ministry 
of Economy states a 47%). The current level of shadow in 
the economy has reached the dangerous point, where it is 

possible to consider an extended reproduction of shadow 
financial relations in the country. The main issue of 
shadowing the financial cash-flows lies in use of financial 
institutions, especially banks, insurance companies, stock 
brokers,, credit groups to inefficiently withdraw funds, to 
evade taxes and to avoid legalization of profit, earned 
through crime. 

«Shadow» economy is the epitome of how corruption 
intertwines with financial security of a country. 

 
FIGURE 1 The dynamics of shadow economy rate as a % of the official 

GDP. Source: Ministry of Economic Development estimates [4] 

According to experts, the losses of profit from shadow 
economy annually are 12-13 billion UAH [5]. 

In our opinion, one of the most important factors of anti-
corruption efforts is to form a clear cooperation between 
countries, primarily between their executive bodies, joint 
participation in events organized by the UN, Council of 
Europe, Interpol, IMF, World Bank as well as other 
international organizations. However, the most vital part is 
the need for Ukrainian officials that hold high-power 
positions to become aware of the urgency of anti-corruption 
activity, on every level of governance. 
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In order to decrease the spread of corruption, to diminish 
the costs related to the negative impact of corruption in the 
national economy, it is necessary to implement a complex 
anti-corruption effort system. Implementing this systematic 

approach will allow to defeat corruption and its societal 
impact and to reach a point of stable development 
economically and socially. 
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