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Abstract 

Nowadays innovation is an active link in all spheres of society. Innovation - is the key to leadership, because they provide a competitive 
advantage of the enterprise. It is not only high-tech invention, product, device, apparatus, but also a special kind of project management, 
since in addition to the development of the most important aspect is the effective application of innovation and management. 
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1 Introduction  

Innovation is the set of processes that permeate the entire 
activity of the company and implemented in the form of new 
products, technologies, services, organizational and 
technical and socio-economic management decisions of 
economic, administrative, industrial and other nature. 
Modern business is based on innovative business models. [1] 

Innovation policy plays a central role for the 
development of both the economy of Latvia, and for most 
businesses, in particular. 

Promoting innovation is one of the key elements of 
development plans and strategies, as well as a key factor in 
solving urgent social problems, such as pollution, health 
problems, unemployment and poverty, as well as the 
problems of long-term strategic competitive advantage in 
the field of business creation and development . 

According to the National Development Plan of Latvia 
for the period from 2014 to 2020. One of the objectives for 
the development of innovation is the commercialization of 
knowledge and to stimulate the creation and introduction of 
innovative products that are competitive on the international 
level, with high added value, thus increasing the share of 
production volume these products in the economy [2]. 

In Latvia, an interest in innovation is the lowest in the 
Baltic States, but is growing, so if in 2015 only 39% of small 
and medium-sized enterprises of Latvia intended to innovate, 
then in 2016 - 59% (in 2014 - 48%) [3]. 

Low R&D activity in the Latvia with objective factors. 
Innovations are usually created by major international 
manufacturing companies but there are hardly any such 
companies. Moreover, main Latvian  export products are 
timber, furniture, food and agricultural products, chemical 
products, and ingredients used in production in these sectors 
offer only limited soil for innovation. [4] 

When comparing the data collected during the last three 
BBO research shows that goods and services are clearly the 
preferred sphere of innovation: in 2016 39% of Estonian and 
Lithuanian and Latvian 36% of SMEs are planning to focus 

on this. In the past three years, the intensity of the expected 
upgrade of goods and services increased in all Baltic 
countries. More significant in just the last year has increased 
interest in innovation in Latvia. [5] 

 
FIGURE 1 The amount of innovation in the products and services of the 

Baltic States (2016) 

The study showed that other areas of innovation for 
these companies are not as attractive. 

Innovations that have been successfully commercialized, 
Latvia provide the ability to produce the exported products 
and provide services, competitive at the international level. 
Research and innovation can be useful for increasing 
productivity, not related to a decrease in labor costs. 
Therefore, carefully coordinated policy of Latvia in the field 
of innovation, based on clear objectives and appropriate 
institutional infrastructure is indisputable means to achieve 
success. 

Implementation of the innovation and industrial policy 
in a single complex with the social policy allows you to 
combine economic and social progress. 

2 Conclusions  

For Latvia it is very important to find innovative ways to 
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overcome the challenges of energy, transport, sanitation and 
obtain higher profit margins for local craft and creative 
industries. 

The role of innovation in the global competition is that 

they provide opportunities for companies engaged in 
innovative activities by means of their implementation to 
ensure technological dominance in the market and win the 
competition.  

 

References  

 Дудникова А В 2014 Сущность и условия применения 

инновационных бизнес-моделей Молодой ученый 14 154-6 

 National Development Plan of Latvia for 2014–2020 

 http://bnn-news.com/economic-diary-latvia-small-innovative-

country-126225 

 http://www.baltic-course.com/eng/analytics/?doc=117590 

 Prospects for business in the Baltic countries in 2016 (Baltic Business 
Outlook (BBO)) 


