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ABSTRACT 

 

The problem of the liquidity of markets and banks has extremely aggravated for Ukraine because of credit 

crunch (after speculative credit expansion). First and subsequent attempts to introduce anti-crisis 

measures have shown that the recovery did not occur while the authorities were solving the problems of 

the liquidity of financial sector and the funding of the real one.  
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1 GENERAL 
 

One of the conclusions that can be made of instability in the recent years - the universal model of 

functioning of markets and banks was not justified. The financial system of Ukraine has the settled 

contradiction, which is in the fact that banking sector is formed according to European continental model, 

but the stock market is developing in accordance with Anglo-American landmarks. Therefore, the 

architecture of Ukraine’s market has fragmented character concerning institutions and instruments.  

Credit and investment risks persist. Investments and securities are extremely risky. State credit ratings 

are falling. The limitations in the stabilization of financial system are regarding the volume of 

international reserves of central banks and the limiting boundaries of the budget deficit of countries with 

troubled economies. 

In Ukraine the stabilization of financial system was performed in the framework of indicating changes 

in monetary-credit and fiscal policy, which were conditioned by the processes of the development of both 

external and domestic financial markets. 

Proposals on markets’ restoration and their post-crisis stabilization:  

1. Long-term investment resource in hryvnia shall be the basis of post-crisis restoration.  

2. Additional effort is required to increase trust in monetary-credit policy and understanding of 

currency policy.  

3. The system reform of the financial sector of Ukraine is required, including banking system, non-

banking institutions, and infrastructure. Focus should be on the development of the domestic 

market of long-term financial and other resources, in particular the securities market. To balance 

credit-investment cycle and to secure financial system from external threats the activities of 

institutional investors must obtain investment catalysing features.  

Regulatory impact of the state and its institutions – central banks, governmental and other structures – 

was and remains crucial for the stabilization of financial systems. Maintaining the trust of depositors (for 

banking system) and investors (for stock market) is the significant means for the retention of stability 

with the increased mutual responsibility of all the participants of the markets.  

Concerning general evaluations and expectations the following can be stated.  

The global economic depression negatively affects the financial sector of Ukraine owing to the failure 

of more or less accurate assessment of the value of money and other assets, falling investment 

attractiveness of domestic securities on the world markets (including state). External markets are 
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practically closed due to stagnation, refinancing of previous loans is suspended for indefinite terms. 

Today and in the nearest future, Ukraine can get resources from international financial institutions and 

interstate loans. In both cases these resources are beyond the borders of open markets 

On the international markets, the long-term consequences of the collapse of major investment banks 

are not clear yet, but there are good reasons to expect consolidation of various financial segments 

(through mergers and acquisitions – M&A) based on the universalization of financial institutions. 

 

2 CONCLUSION 

 

The support of the positions of state banks in the various segments of financial market shall be 

acknowledged as the major direction of the stabilization of the national banking system. To ensure the 

security of state interests it is expedient to primarily ensure the stability of state banks, including through 

their capitalization. Unlike refinancing, indicative capitalization of state banks by the state is 

unobjectionable as corporate and actually remedial action. In post-crisis conditions weighed regulatory 

activities of NBU together with the state is the base for the stabilization of markets. 


