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ABSTRACT 

 

Today innovation development is an important objective of a state. This is related to the fact that the level 

of national development is currently assessed by the degree of implementing and applying of innovation, 

which makes a country competitive on the international market. The experience of foreign countries 

shows that participation of the state in innovation process grows considerably. 
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1 METHODS 

 

State innovation policy is an integral part of social and economic policy of a state and aims at the 

development and promotion of innovation activities. It determines aims, directions, forms and methods of 

activities of state power bodies regarding all stages of innovation cycle. The main provisions, which 

currently are the basics of innovation policy, were formulated by western scientists, who started research 

in the field of economic growth, technological changes, and their interrelation in the middle of the 20
th
 

century. In these years major institutional forms of RTD started developing, as well as purposeful 

activities of companies to create innovations.   

Various measures were taken to stimulate innovation enterprises. Today the state’s attention is 

focused on the maintaining of the “environment” which encourages innovation and venture. 

The experience of foreign countries shows that participation of the state in innovation process grows 

considerably. For example, in the USA a new term appeared – “semi-public economy”, which reflects the 

tendency to strengthen the ties between private companies and public authorities. 

Summing up the experience of other countries in the development of innovation policy, the main 

directions of stimulating innovative activity can be highlighted: 

 Creation and development of clusters. In the world practice developing of industrial clusters is 

considered to be one of the factors of sustainable competitiveness and growth of knowledge-

based industries in regions. An example is the experience of Finland, where cluster approach has 

become one of the basic analytical tools to analyse the economy structure.  

 Creation and development of companies, which are established jointly by scientific research 

institutes and business. Also, the creation of a network of science parks, business incubators and 

technological development zones. Such companies provide private companies with access to 

innovation, which is developed with the support of state. Today there are about 40 science parks 

worldwide. 

 Development of state programmes to financially and technically support innovation of small and 

medium enterprises. This is due to the fact that small business produces per one employee 2,5 

more innovation than big companies (the USA). 
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 Creation of a wide network of venture capital funds which are used by small and medium 

enterprises to implement innovation projects. Venture business is widespread in all developed 

countries of the world. 

 Development of methods of direct stimulation, such as government contracts, grants, and 

crediting. Direct funding (subsidies, loans) is up to 50% for the development of a new product or 

technology (France, the USA and others). Granting of loans, including those without interest 

payments (Sweden). Non-refundable subsidies to cover the costs of innovations’ implementation 

(Germany). Target grants for scientific research (almost all industrialized countries). 

 

State support of innovation activity takes the forms of direct and indirect stimulation. 

Direct stimulation is performed by allocation of budgetary and extra-budgetary resources (subsidies, 

loans), which cover up to 50% of the costs for creation of a new product or technology (France, the USA 

and others). Granting of loans, including those without interest payments (Sweden). Non-refundable 

subsidies to cover the costs of innovations’ implementation (Germany). Target grants for scientific 

research (almost all industrialized countries). Indirect methods of stimulation are mainly associated with 

tax, patent and customs policies. In this case state reduces duties for individual inventors and grants them 

tax exemptions (Austria, Germany, the USA, Japan, etc.). In some cases state provides deferred duty 

payments or exemption of them if an invention is related to saving energy (Austria). 

The last aspect of innovation policy is associated with the formation of innovation infrastructure. The 

state offers free of charge services of patent attorneys and exemption of duties for individual inventors 

(the Netherlands, Germany, Japan, India), as well as legal provision to protect intellectual property and 

copyright. 

 

2 CONCLUSION 

 

Applying the experience of other countries’ innovation policy, Latvia can increase its competitiveness by 

stimulation of innovation activities of small and medium enterprises. 
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