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Abstract. 

The functioning of the institution of trust management requires the identification of key participants in 
such relations, the peculiarities of their activities and key characteristics. 
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Determination of the essence and characteristics of trust 
management, the practice of its implementation requires 
the identification of the main participants and elements of 
this process. It is worth identifying the main subjects and 
objects that do not change depending on the 
characteristics of the country's economic activity: 

 the founder of the management (settlor, the owner 
of the property being transferred into trust); 

 asset manager (trustee, an investment manager 
who manages the property or assets transferred to 
trust, selects investment instruments, forms an 
investment portfolio, assesses the risks of their use, 
uses the founder's funds for trading or investments, 
determines the composition and structure of assets 
based on the goals of the principal when earning a 
profit, the reward is most often a commission); 

 the beneficiary, in whose interests and towards 
whom the property or assets are managed, the 
founder and the beneficiary may be one and the 
same person. 

First of all, the functions of the manager are 
implemented through: 

 identification of risks of investment activity and 
their assessment, impact on financial instruments 
selected for capital; 

 expansion of the investment portfolio and its 
diversification; 

 relative independence of decision-making on 
relative capital in trust, in fact, there is no 
possibility of direct instructions from the founder 
or his direct influence on the trust manager; 

 systematic and regular decision-making in the 
process of capital management, since trust 
management presupposes long-term cooperation 
between the manager and the founder; 

 in fact, the manager is the manager of the 
investment portfolio; 

 the manager acts for a certain fee or commission 
specified in the contract [1]. 

In some cases, another party takes part in the trust 
management system - the protector, who has the authority 
to make decisions that are binding on the trustee, to have 
the authority to issue sanctions for certain actions of the 
trust, to be able to change the composition or number of 
beneficiaries, or even change the terms of the trust 
agreement itself. Such a protector can be a guardianship 
or guardianship body (board of trustees, etc.). 

An individual entrepreneur, an organization (not a 
unitary organization), a citizen (who is not an 
entrepreneur), a non-profit organization can act as a 
manager (however, such a manager can be an institution) 
[2]. However, individual entrepreneurs can only manage 
certain types of property or assets, for example, this type 
of manager cannot manage a package of securities, since 
this type of management most often requires a special 
license. 

Securities as an object of management can be held by 
a credit institution on the basis of a special license, 
however, banks can manage securities without such a 
license, on the basis of a general license of national banks 
to conduct banking operations. At the same time, the 
license of a participant in the securities market does not 
provide the possibility of such management for 
investment funds, mutual investment funds, non-state 
pension funds, etc. Such companies require a separate 
license for the securities trust. Thus, it is banks that can be 
the most active in the securities market, but for them the 
management of such assets is quite problematic, since 
they require active participation in the securities market 
[3]. 

Thus, we can note that a significant number of market 
participants can act as a trustee, but each of them has a 
restriction for working with certain types of assets or 
property. Banks in the system of trustees occupy a special 
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place, since, on the one hand, they have a more reliable 
organizational form in the eyes of the population, on the 
other hand, they are rather limited in the types and number 
of trust management operations, which is regulated by the 
general legislation on banking and the specifics of the 
work itself. banks in which it is impossible to carry out 
very active actions with certain types of assets. In fact, 
banks on their own behalf can manage securities or 
financial resources intended for the purchase of securities 
or received from their sale [4; 5]. 

In the system of trust relations, participants of both one 
country and international participants can take part. It 
should be noted that the participation of international 
actors can lead to conflicts caused by inconsistencies in 
legislation and understanding of this kind of relationship 
in a particular country, which can lead to an increase in 
the cost of transactions or property management. The 
formation of a trust often means and presupposes the 

founder's refusal to control the assets transferred into trust 
[6]. 

Neither the founder nor the beneficiaries have 
sufficient control over the actions of the trustee, which 
requires a high level of trust in the trust, this is the key 
difference from a joint stock company, where the founder 
has the right to change the manager, appoint new directors, 
etc. On the other hand, the trust has features that are not 
inherent in joint-stock companies - the protection of 
property, in this case, the participation of the protector in 
the trust relationship is possible [7]. 

In general, we can note that the subject-object 
structure of the market for financial services and trust 
management services may differ depending on the history 
and practice of its implementation in the economic 
relations of a particular country, within which both the 
structure of market participants and their rights, and the 
main objects can be determined management. 
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