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Abstract: 

In the article, the authors consider some topical issues of activation of innovation processes in Uzbekistan's national economy. Based on 
the research, some problems have been identified; the authors propose some elements of the "road map" for further enhancement of 
innovation processes in Uzbekistan's economy. 
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1 Introduction 

Companies go about innovating in different ways: some 
strive to make a better product, others bet on streamlining 
production, and still, others count on customer loyalty—
some work in manufacturing, others in services. 
Nevertheless, irrespective of their business models' 
peculiarities, they should follow the same basic principles 
because innovation alone does not solve most economic, 
scientific and political problems. The innovative activity 
of enterprises cannot be activated simply by passing a law 
or increasing funding. It is about the presence of basic 
conditions for creating innovations, their positioning, 
promotion, expanding the horizons of strategic planning, 
and the involvement of subjects of the national innovation 
system in international networks. 

It should be noted that innovations are the most 
important means of solving major socio-economic 
problems, such as improving economic efficiency, 
improving working conditions, environmental protection, 
improving the material and technical base of production, 
etc. But the current situation is characterized by the fact 
that the availability of significant fundamental and 
technological facilities in the country does not contribute 
to the activity of innovation, this is due to lack of 
enterprises own funds and insufficient budget financing. 
There are two types of factors that hinder innovation 
activity: 

1. economic factors that create great difficulties and 
are characterized by the lack of own funds, high 
credit rates, insufficient financial support from the 
state, high economic risk and long payback periods 
of innovation; 

2. production factors, including low innovation 
potential of enterprises, poor awareness of new 
technologies and sales markets, lack of 

opportunities to cooperate with other companies 
and scientific organizations. 

At present, the system of strategic management of 
innovation development has not been formed yet. State 
innovation programs are practically absent, and scientific 
and technical programs are extremely vague. On this basis, 
we can say that the state does not fulfil its innovation 
function, which is unacceptable in today's conditions with 
the need to improve the efficiency of the economy and 
"enter" the world market. According to Richard Joyner, 
Chairman of the Society for the Preservation of British 
Science: "If we do not compete in science, if we do not 
compete in technology, then we do not compete at all, 
period. Based on studies of foreign practice and our own 
experience, it can be argued that one of the main goals of 
public policy should be the development of scientific and 
technological progress. The recommendations for 
innovation in the most developed countries are quite 
impressive and extensive - from state support of 
technological innovations and investments in 
infrastructure to supplying marketing information and 
subsidizing exports. In a broad sense, innovation activity 
involves the implementation of procedures for the 
creation, acquisition, development and distribution of new 
and improved products, services, technologies, raw 
materials and materials, methods of organization of 
production and management. 

Specific features of the market economy are economic 
environment activity, constant change of external 
circumstances determining enterprise policy, change of 
competitive prices for products, currency fluctuations, 
depreciation of funds of a business entity, the appearance 
of competitors providing products identical or superior in 
quality. To maintain competitiveness, the enterprise 
constantly needs to reconstruct production facilities, 
update the existing material and technical base, increase 
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production activities, and master its new types. The 
importance of technological development determines 
interest in the study of modern innovation processes in the 
economy as a factor in the competitiveness of enterprises 
and the country. The complexity of certain technical, 
production, organizational, marketing, information 
operations constitutes the innovation process, which 
implies their development, and competition is 
simultaneously a driving force of innovation activity. 

Innovation is now playing an increasingly defining 
role in the economies of developed countries. 
Entrepreneurial activity, highly risky and innovative, is a 
key aspect of creating and diffusion of innovation. An 
important condition for the Republic of Uzbekistan's 
dynamic development is the accelerated introduction of 
modern innovative technologies into sectors of the 
economy, social and other spheres with wide application 
of the achievements of science and technology. The 
country's scientific development is mainly dependent on 
innovative ideas, technological developments and 
technologies, and the consistent implementation of the 
tasks defined by the strategy of actions in five priority 
areas of the Republic of Uzbekistan were adopted.  

Our research has shown that the republic still lacks 
effective technological intermediation structures, 
promoting the commercialization of the results of 
innovation activities, which would solve many problems 
of innovative development of industries. There is a 
passivity of domestic enterprises in using the results of 
scientific and technological activity, the consequence of 
which is their low innovation activity. All this requires 
certain structural changes in the management of science 
and innovation activity. Innovative activity of economic 
entities requires stimulation through the introduction of a 
flexible system of tax incentives. The importance of this 
instrument of state regulation is recognized in all 
developed countries of the world, and each country seeks 
to find its optimal model of tax incentives for innovative 
activity. 

Simultaneously, the analysis showed preliminary 
work on innovative development of modernization 
processes, diversification, increase in production volumes 
and expansion of the product range of competitive 
products on the domestic and foreign markets. In 
particular: 

 a low level of coverage of the population with 
higher education; 

 inadequate interaction between the ministries and 
departments responsible for the development of 
scientific and innovation activity, inadequate 
coordination of the activities of research 
institutions and laboratories; 

 low level of provision of commercialization of the 
results of science; 

 lack of highly qualified specialists in the sphere of 
innovation management, allowing to promote and 
implement technology transfer actively; 

 lack of allocated budgetary funds for R&D; 
 lack of mechanisms to stimulate the attraction of 

extra-budgetary and private funds; 

 inadequate protection of the results of intellectual 
activity, lack of qualified specialists in this sphere; 

 low level of implementation of innovative 
technologies in the sphere of renewable and 
alternative energy sources, energy recovery of 
secondary resources; 

 underdevelopment of corporate relations and 
principles of corporate governance, especially in 
state-owned companies. 

To solve the problems mentioned above, the Roadmap 
for Innovative Development of the country is necessary. 
"The Roadmap for Innovative Development of the 
Republic of Uzbekistan aims to stimulate and develop 
innovative activities in the Republic of Uzbekistan 
territory. In our opinion, the purpose of the roadmap is to 
create conditions for innovative growth of the Republic of 
Uzbekistan economy based on concentration of 
knowledge and competencies in the field of scientific, 
scientific-technical and innovation activities in the region. 
It leads to the formation of advanced centers of research, 
development, and innovation, creating a favorable 
environment for innovative entrepreneurship and 
Uzbekistan's effective innovation infrastructure.  

Let us consider only some constituent elements and 
directions of the Roadmap: 

1. Human resources and human capital. Creating 
opportunities for identifying talented young people, 
building successful careers in science, technology 
and innovation and developing Uzbekistan's 
intellectual potential; 

2. Infrastructure and environment. Creation of 
conditions for research and development, 
corresponding to modern principles of 
organization of scientific, scientific-technical and 
innovative activity and best world practices; 

3. Interaction and cooperation. Formation of the 
effective communication system in the field of 
science, technologies and innovations, increase of 
susceptibility of economy and society to 
innovations, development of science-intensive 
business; 

4. Management and investments. Assistance to the 
formation of the effective modern system of 
management in the field of science, technologies 
and innovations, providing an increase of 
investment attractiveness of the sphere of 
researches and development; 

5. Cooperation and integration. International 
scientific and technical cooperation and 
international integration in the field of research and 
technology. 

2 Conclusions and suggestions 

In our opinion, for effective implementation of the above 
directions of the roadmap, it is advisable: 

 to integrate the efforts of the state, industries, large 
enterprises, private businesses, banks, scientists 
and employees of universities in innovation 
activities; 
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 to form a network to promote the results of 
scientific and technological activities in 
production: technological platforms, based on a 
partnership, focused on pooling the efforts of 
government, science and business in the 
development of priorities for long-term scientific 
and technological development 

 to improve the regulatory and legal framework, as 
well as intensify economic policy measures to 
stimulate innovation activity participants; 

 to carry out systematic reforms to improve the 
training of professional staff for the innovation 
economy, focusing on the regional level of the 
national economy; 

 to form and implement breakthrough cross-
industry innovation projects; 

 to activate the financing of innovative 
developments by the enterprises, with the 
condition of preferential taxation, as well as 
attracting bank and private investments; 

 to form a competitive national market that 
stimulates the transition of the economy to an 
innovative path of development and the effective 
use of limited economic resources; 

 to simplify the scheme and requirements for 
obtaining bank package loans to actively stimulate 
the development of innovative enterprises, 
especially in the regions; 

 to develop an adequate model of tax incentives for 
the attraction of innovative technologies in the 
development of national business entities; 

 to create centres of collective use of unique 
scientific and technical equipment; 

 based on the use of the results of the evaluation of 
the effectiveness of the business environment, 
international ratings to activate production with 
high competitiveness and export of knowledge-
intensive products; 

 to introduce advanced management methods to 
implement innovations in industrial enterprises by 
focusing on reasonable integration of various 
management structures with individual structural 
components of the production structures of the 
enterprise, as well as their elements; 

 to develop the geography of international 
cooperation in the sphere of mastering innovative 
technologies. 

State support of large, systemic innovations should be 
carried out through the implementation of targeted 
innovation programs. It is necessary to pursue a well-
considered policy of attracting foreign investment. 
Financial capital should meet the needs of the real sector 
of the economy, and extra measures are required to 
regulate commercial banks' activities, their reorientation 
towards lending, and investing in the production sphere. 

References  

 Kondratiev N. D., Yakovets Y. V., Abalkin L. I. Great cycles of 

conjuncture and the theory of foresight //M.: Ekonomika. - 

2020. - P.425-426/. 

 Vernadsky V. I. Noosphere paradigm of development of society, 

science, culture, education and economy in the XXI century: a 

collective monograph / Ed. by A.I. Subetto and V.A. 

Shamakhov. In three volumes // SPb: Asterion. - 2013. С.124-

127. 

 Scherer F. M. et al. Innovation and growth: Schumpeterian 

perspectives //MIT Press Books. - 2016. С.24. 

 Mensh G. Stalemate in technology: innovation overcome the 

depression // Cambridge, Mass. 1979. С.98-99. 

 

 Strategic Planning - an Important Factor in the Stability of 

Sustainable Socio-Economic Development of the Country and 

Regions. Proceedings of the XI Forum of economists. Tashkent, 

2019. - С.421-422. 

 On the strategy of actions for further development of the 

Republic of Uzbekistan. Decree of the President of the Republic 

of Uzbekistan No. 4947 of February 7, 2017// Collection of 

Legislation of the Republic of Uzbekistan, 2017, No. 6, Art. 70. 

 On approval of the strategy of innovative development of the 

Republic of Uzbekistan for 2019 - 2021 years. Decree of the 

President of the Republic of Uzbekistan № UP-5544 of 

September 21, 2018, // National Database of Legislation, 

22.09.2018, № 06/18/5544/1951.  


