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Abstract 

This article analyzes the processes of networking and digitalization in the context of prospective trends in Ukraine's economy and its global 
competitiveness. Opportunities and threats connected with digital and network transformation of economic relations in Ukraine is identified. 

Keywords: technologies, digitalization, network economy, digital economy, IT services market. 

 

Modern global economy is at the stage of radical and rapid 
changes, which in fact have already led to the formation 
of fundamentally new format of economic relations. Such 
transformations are extremely multifaceted, have different 
forms of manifestation, quantitative and qualitative 
dimensions. However, in any case, they are based on the 
information and knowledge component. Incessant 
networking and digitalization, on the one hand, determine 
widespread use of information and knowledge as 
fundamental economic resources. On the other hand, 
exchange of information and knowledge forms the 
preconditions for further development of network and 
digital technologies. 

 Obviously, like any global economic process, 
digitalization and networking are ambiguous in their 
implications. New opportunities are emerging for global 
economic development, but at the same time, completely 
new threats are emerging too. This applies to all economic 
agents without exception - states, corporations and 
individuals. However, it should be recognized that these 
issues are especially acute for countries with «transitive» 
economies (such as Ukraine). Weakness of institutional 
mechanisms catalyzes the negative manifestations of 
networking and digitalization, and at the same time 
restrains their positive effects. In this regard, Ukraine has 
both chances to overcome existing technological «gap» 
and also possibility of its deepening. 

The ambiguity of current Ukraine’s position is 
evidenced by quantitative characteristics of high-tech 
industries’ development [1]: 

1. The share of the Information and 
Telecommunications sector in GDP at the 
beginning of 2020 was only 4.6% with a slight 
upward trend; 

2. Exports of "Telecommunications services, 

computer and information services" article 
in 2020 amounted to 2 110.8 USD (or 25.9% of all 
export of services from Ukraine. In turn, import of 
this item amounted to 364.3 million USD (9.8% of 
total). 

3. The share of population that constantly uses the 
Internet varies between 60-64%. 

Networking and digitalization of the economy directly 
determines the active introduction of innovations. At the 
same time, it should be acknowledged that today the 
national innovation system efficiency in Ukraine is 
extremely low - only 12-16% of industrial enterprises 
implement innovations, the share of innovative products 
does not exceed 2%. 

In our opinion, in the light of global network and 
digital society formation, Ukraine's prospects look rather 
ambiguous. On the one hand, the high share of ICT 
services in the structure of Ukrainian export indicates the 
presence of significant scientific and human potential, 
which in perspective may become the basis for 
technological «breakthrough» of Ukraine. On the other 
hand, the functioning of the ICT sector is primarily 
focused on external demand and has very limited stimulus 
effect for domestic markets. This determines the first main 
task of public policy - to ensure maximum use of network 
and digital technologies as a provider of positive change 
within the country. 

Economic aspects of networking and digitalization in 
Ukraine are closely connected with socio-cultural ones. 
Progress of network and digital technologies can be 
expected only with the appropriate economic behavior of 
ordinary citizens and changes in corporate strategies of 
business units.  

If today we can talk about the perception of business 
environment manifestations of networking and 
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digitalization, so  trends at the level of individuals’ 
economic behavior are ambiguous. 

As a result, it can be concluded that further expansion 

of network and digital technologies is becoming an 
economic, social and cultural challenge for Ukraine in the 
medium term. 
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