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Abstract 

Baking industry of Ukraine has important social and strategic importance in life of the population, it satisfies their needs of the basic food 
poduct. Enterprises producing bread seek to meet the needs of all segments of the population, since they are engaged in the production of 
food, which is significant for all Ukrainians. Recently, despite the importance of the product, negative processes affecting the quality of 
products are observed in the area. This paper is an attempt to research the current state of the industry and determine the prospects for the 
development of the market of bread and bakery products in Ukraine. 
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1 Introduction 

As of today the bakery industry is one of the leading 
branches of food industry of Ukraine providing the 
population with bread and flour products. Bread products 
are an important foodstuff for the majority of Ukrainian 
population. Bread makes 15% of the Ukrainian 
population's diet, which confirms its status as the staple 
food. 

Bread-baking enterprises satisfy the needs of all 
segments of the population with their products. In 
connection with recent events the activity of bakery 
enterprises has become less efficient. Over the past two 
decades there has been a significant decline in industrial 
production of bakery products. Today there are a number 
of factors from which the bakery industry is in a difficult 
situation. First of all it is the lack of investment, 
ineffective state influence on the stabilization and 
development of the industry and, as a consequence, low 
profitability of production, unfair competition, systematic 
price increases for the most important production 
resources (energy resources, raw materials and materials, 
production equipment). The most important factor of the 
difficult situation of production in Ukraine was Covid 19, 
which began in early 2020. Under such conditions, the 
activity of almost every bakery is aimed not at expanding 
the range and introduction of innovative technologies, but 
at reducing production costs and fighting for survival. 
There is an approach according to which the decrease in 
bread production clearly correlates with the decrease in 
population. For this purpose the dynamics of the main 
indicators determining this correlation is presented in 
Fig.1.1. 

 
FIGURE.1.1 Dynamics of production of bread, bakery products, flour 

and population for 2015-2020 

The decrease in dynamics of production of bread, 
bakery products and flour was affected by the tense 
situation in the country, which continues. Flour mills have 
lost such markets as Crimea and certain areas of Donetsk 
and Lugansk regions. 

It is also worth noting that the situation that developed 
because of the coronavirus pandemic led to a decrease in 
the harvest of up to 70 million tons, became the driver of 
the high price of flour and grain. This also leads to a drop 
in demand in the baking market. 

From the above data, the production volumes of bread 
and bakery products decreased by 41.6%, or 500 thousand 
tons, compared to 2015 in 2020. The volume of flour 
production decreased by 35.6% or 788 thousand tons. 

The following factors can be highlighted which have 
influenced the decrease of bread and bakery products 
production volumes in Ukraine in recent years: 

 
1. Technical factors. The present state of technical 

equipment and production lines at the enterprises 
of bread-baking industry is disastrous. Today the 
degree of wear makes 60-70%. 
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2. Ethnic and cultural factors. In some regions of 
Ukraine the citizens prefer home baking or 
products produced by small private enterprises, in 
turn leads to a change in the culture of bread 
consumption. 

3. Structural factors. Experts and analysts state the 
increase of shadow share of bread and bakery 
products market. 

4. The consumer factor. Due to coronavirus 
pandemic, the development of frozen bakery 
products segment is observed. There is an increase 
in demand for frozen bakery products from 
supermarkets. 

In the segment of bakery products one more basic 
problem, which negatively affects the development of the 
market - the state regulation of prices, should be 
highlighted. Social types of bread today remain the most 
mass varieties of bread, the profitability of which does not 
exceed a few percent. Therefore, with the rapid growth of 
almost all components of the cost of production of bread, 
the bakery industry is on the verge of survival. 

2 Overview 

This paper discusses the advantages, disadvantages, and 
conclusions of the following: 

1. Dynamics of production of bread, bakery products, 
flour and population. 

2. Factors that influenced the volume of production. 
3. General perspectives of development of bakery 

industry of Ukraine. 

3 Decision 

All of the above problems indicate that the baking 
industry is under threat, so to improve the economic 
efficiency of bakery production it is necessary to 
implement the following steps: 

1. Improvement of state regulation of prices for flour. 
2. Improving the range of products: Expansion of 

production of improved types of bread products, 
increasing the output of bakery products, 
increasing the consumer value of bread products. 

3. Introduction of resource-saving technologies of 
production, which is the condition for reduction of 
production costs. 

4 Conclusion 

Examining the current state of the bakery industry, we can 
trace a tendency to a decline in production volumes, 
inefficient use of technological lines, outdated production 
technology and material and technical base of enterprises 
and the like. All this indicates inefficient use of 
production and labor resources by enterprises of this 
industry. 
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