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Abstract 

The article discusses the possibilities of a modern mechanism for financing innovative projects based on the use of Internet technologies. 
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For a newly emerging economy of Ukraine, the introduction 
of innovation must in reality become a strategic, non-
alternative vector of public administration. At present, this 
issue for our country is a fundamental challenge, as Ukraine 
is lagging behind in the formation of innovative potential 
due to all authoritative international ratings, which is a 
consequence of the negative dynamics of the development 
of the innovation sphere in the country. 

According to statistical surveys on international 
methodology in Ukraine during 2014-2016, there were only 
18.4% of enterprises that carried out innovations. Non-
innovative enterprises - 81.6% [1]. Moreover, according to 
official statistics, there is a tendency in the industrial sector 
to decrease the number of innovative active enterprises in 
the industrial sector: in 2017, 16.2% of enterprises engaged 
in innovation activity, compared to 17.3% in 2015. As a 
result, the volume of sales of innovative products in the total 
volume of industrial products sold in 2017 was only 0.7%, 
compared with 1.3% in 2015 [2]. In Ukraine, the share of 
expenditures for research and development in GDP is 
decreasing: from 0.75% in 2010 to 0.45% in 2017, the 
number of scientific research executives in 2017 compared 
to 2010 decreased by almost 2 times [1]. 

Solving the urgent issue of Ukraine's innovation 
development lies in the sphere of many vectors, the main of 
which is the effective management of innovation activities, an 
important aspect of which is the financial support for the 
implementation of innovation projects. The implementation 
of the innovative idea consists of a series of successive stages, 
which form the innovative process - from idea to wide 
introduction into the public practice of innovative goods, 
works and services. It requires significant funding at each 
stage that is objectively related to certain risks and can not, 
however, be considered in isolation within each individual 
stage without taking into account the need to finance other 
stages to achieve the ultimate goal of the innovation project. 

The traditional sources of investment for innovative 
projects in Ukraine are the support of the state and local self-
government bodies, enterprises' own funds, sale of equity 
financial instruments, venture funds, commercial loans, sale 

of bonds and other debt securities. The weak development 
of the stock market, the high costs of servicing commercial 
loans, and the persistent deficit of state and local budgets 
cause a situation where enterprises' own funds become the 
main source of innovation projects (in industry they 
amounted to 84.5% in 2017 [3]). But the limited financial 
capacity of enterprises in times of crisis makes it necessary 
to find and use other sources and financial instruments for 
the implementation of innovative projects. 

In today's world, more and more innovative organizational 
decisions and effective management are conditioned by the use 
of digital technologies, which form a new algorithm of socio-
economic development, international relations, and 
interrelations in society, and also have potential opportunities 
to change production methods, processes of accumulation of 
knowledge, politics, etc. One of such financial mechanisms for 
attracting investments for innovation was crowdfunding, which, 
with the help of information technologies, allows to combine 
the contributions of people regardless of borders for the 
implementation of various projects. Crowdfanding - (from 
English crowdfunding, crowd – “community, group”, funding 
– “finance”) is literally translated as public funding, community 
funding, that is, the cooperation of people who voluntarily 
combine their money or other resources together, usually via 
the Internet, to support the efforts and ideas of other people. 

The global market for crowdfunding has been actively 
developing since 2013. World Bank data also suggests that 
only a third of projects funded by crowdfunding are non-
commercial. Thus, public investment has become an effective 
means of financing business projects, among which the most 
significant part is the most innovative projects. 

At present, this method of public funding for ideas is 
being explored by many scholars. But the very concept of 
crowdfunding at the present stage has not yet been studied 
comprehensively, since scientific notions of this unique 
category are only being formed. Most scholars regard this 
category as a way of funding, a mechanism for attracting 
investment to implement various projects, which from a 
practical point of view is fully justified. But from the point of 
view of economic science, in our opinion, the definition of the 
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term "crowdfunding" should mean the newest economic 
relations that arise between the subjects of international 
financing, participants and authors of innovative projects on 
the basis of using Internet technologies. 

The advantage of this way of financing the most 
innovative projects is that it allows the Internet to raise funds 
for financing the project from a large number of people, 
regardless of the borders and implement it as a whole, 
without division into stages: from the idea to the 
introduction and widespread distribution of the innovative 
product, which provides the achievement of the ultimate 
goal. This way of funding and implementing an innovation 
project is especially important for the stage of scientific 
research, which is decisive in the innovation process and the 

least attractive for investing. 
Financing projects without involving banks, stock 

exchanges, venture funds, whose activities in Ukraine are 
not stable, increase the reliability of the implementation of 
the innovative idea in life and guarantees the necessary 
financing of all stages of the innovation process. Therefore, 
such a mechanism for the implementation of innovative 
projects is simple and most suitable for activating 
innovation activity and should become one of the main in 
Ukrainian realities. A prerequisite for the successful use of 
such a mechanism is the clear formulation of the idea, the 
description of the benefits of the expected product and the 
availability of competencies of the project authors in the 
use of IT technologies. 
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