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Abstract 

Considered equity as one of the objects of accounting in the state enterprise. Different points of view of scientists regarding the 
characteristics of equity capital are presented. The basic tasks of accounting of own capital and necessity of creation of funds of budgetary 
institutions are revealed. Comparison of accounting of own capital in accounting accounts after reforming in the public sector. 
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1 Introduction 

The status of a budgetary institution is reflected in the 
accounting, which is part of the process of managing public 
finances. The proper management of accounting for 
business operations depends not only on the development of 
an institution but also on the state. Taking into account the 
above, the issue of accounting organization in budgetary 
institutions in the conditions of modernization of the system 
of public finances and its component - accounting in the 
public sector becomes of special urgency. 

It should be noted that it is precisely with accounting in 
budgetary institutions that there are many unsolved and 
debatable questions, which, for example, concern accounting 
terminology in general and in relation to equity in particular. 

2 Overview 

Equity capital is the main component of its overall potential. 
The information necessary for the effective management of 
the company's own capital is accumulated by the accounting 
and financial reporting system. 

The accounting of own capital is conducted in 
accordance with the Law of Ukraine "On Accounting and 
Financial Reporting in Ukraine", as well as accounting 
regulations (standards). 

According to [1], equity is a part of the assets of a public 
entity the sector remaining after deducting liabilities. 
Commitment - debt of a public sector entity that arose as a 
result of past events and whose recovery in the future is 
expected to lead to a reduction in public sector resources that 
embody economic benefits or utility potential. 

The main source of information about equity is financial 
statements, and detailed information about equity and its 
components is reflected in the balance sheet of the company 
and in the statement of equity. 

Statement of equity - a report that reflects changes in the 
equity of a public sector entity during the reporting period. 
The statement of equity provides information on the 
amounts of the above articles, respectively, at the beginning 
and end of the reporting period, as well as data that reflect 
the increase or decrease of their balance at the beginning of 
the year as a result of changes in accounting policies, 
correction of errors and other changes [1]. 

The equity capital of budgetary institutions is the basis 
for the beginning and continuation of financial and 
economic activity of budgetary institutions, since: 

1. The size of equity determines the degree of 
independence of budgetary institutions. 

2. The equity capital is at the disposal of budgetary 
institutions for an indefinitely long period and fulfills, 
in essence, the function of long-term financing. 

3 Decision 

The plan of accounting for budget entities of 06/26/2013 No. 
611 [2] accounting for equity is in Class 4, "Equity". 
Invoices of this class are used to account for funds in non-
current assets, in low-value, high-value items and in 
financial investments. 

Starting from January 1, 2017, the Plan of Accounts of 
Accounting in the Public Sector as of December 31, 2013, 
No. 1203 [3] becomes effective. 

The chart of accounts is a list of accounts and sub-
accounts to summarize information on the facts of activities 
of public sector entities in accounting, in particular for: budget 
funds managers; state trust funds; the state budget; local 
budgets, bodies of the State Treasury Service of Ukraine. 

According to the Public Accountancy Account in the public 
sector as of December 31, 2013, No. 1203, for accounting in 
equity capital, there are provided accounts of class 5 "Capital 
and financial result", which are presented in Table 1 [4]. 

Accounts of this class are intended for generalization of 
the information on the state and movement of funds of paid-
in capital, capital in enterprises, capital in surplus, reserve 
capital, targeted financing, as well as financial result. 

The loan accounts show an increase in the paid-in capital, 
by debit, its reduction (withdrawal) and the attribution to the 
accumulated financial results of the value of non-current 
assets at their write-off, in the amount of which capital was 
increased in previous reporting periods [4]. 

4 Conclusion 

Effective management of financial resources requires the 
availability of information about which part of the equity 
capital of an enterprise is invested separately in fixed assets, 
which - in intangible assets, in working capital and means 
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of circulation, as well as in financial investments. Only 
regarding the last fund (the fund of financial investments) is 
the fair statement that the value of the respective assets 
corresponds to the amount of their investment in their equity 
(implies long-term and short-term financial investments), 
because borrowing funds for these purposes are not used. 

Conclusions The capital of a budgetary institution is not 
its property, but it is provided for use by the entity for the 
performance of the functions entrusted to him. The resulting 
financial result is not an indicator of the effectiveness of the 
activity (such as in commercial organizations), but is an 
indicator of the effectiveness of the development of the 

funding received. 
The main objectives of accounting for equity are: control 

of the formation of funds by sources of education and their 
decrease in directions and reasons; determining the results 
of budget execution for the budget year; providing different 
levels of information management about the availability and 
movement of equity capital. 

Reforming the accounting and reporting system in the 
public sector will contribute to improving public finance 
management; including improvement of planning and 
control of budget funds, transparency of management of 
public finances. 
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