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Abstract 

The complexity of political, social and economic processes determine the need to take into account the peculiarities of social problems in 
the formation of state policy. Now the main trend is to implement only the measures to stabilize the political and socio-economic situation 
in Ukraine. The modern limit of the post-industrial society implies that spreading of processes of globalization requires rethinking of 
approaches to forming both state policy on the whole and budgetary one in particular. Coordination of fiscal policy among the countries 
will allow to form and realize competitive policy on all the levels of state administration 
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European vector of development of Ukraine necessitates the 
formation of a competitive fiscal policy of the state and 
problems of implementation of effective public policies 
across countries in practice is of particular importance. 

The complexity of political, social and economic proces-
ses determine the need to take into account the peculiarities of 
social problems in the formation of state policy. 

In the strategic aspect, fiscal security is guaranteed only 
by competitive economy, which can be built only due to 
regeneration and accelerated development of promising 
sectors of the national economy with the balanced budget 
policy [2]. But now the trend is to implement only the 
measures to stabilize the political and socio-economic 
situation in Ukraine. Budget priorities should be determined 
on the basis of an integrated approach in the context of the 
formation of the concept of fiscal policy with regard to the 
identification and analysis of internal and external factors, 
which determine the processes of social development, 
taking into account hierarchical components of the state 
system of priorities, which include long-term priorities of 
the state and medium-term priorities of the territories. 
Adherence to such requirements for the formation and 
implementation of the priorities of fiscal policy is possible 
by solving the main tasks of a certain stage of development 
of society and ensuring a close relationship between 
important areas of financial policy. The basis for selecting 
priorities should be scientifically based definition of the 
directions and evaluation the real financial possibilities of 
the implementation of priority programmes with the use of 
budgetary funds. 

Effective fiscal policy is considered as the strategy which 
provides the maximum possible at the present stage of 
achieving the objectives of public financial management and 
the fiscal balance based on the efficient functioning of the 

budgetary system of the state. A key criterion for effective 
fiscal policy should be the criterion of high quality public 
services, which provides the optimal value of state revenue 
and expenditure at the permissible level of tax burden. 

The competitiveness of fiscal policy is based on the 
basic principles of objectivity, transparency, consistency, 
commitment, coordination, which of course must be adhe-
red to and their content is as follows. 

The principle of objectivity in fiscal policy reflects the 
objective processes of state development occurring in the 
economic environment, finances and society. The obser-
vance of this principle at the formation of fiscal policy is 
very important and is applied not only to the situation in the 
country, but also takes into account global developments in 
the field of economics and finances. Availability of objec-
tive and reliable information is an important condition for 
the competitiveness of fiscal policy. For this, we need to 
move to a unified system of high-quality global financial 
reporting standards and the harmonization of legislation in 
the field of finances in accordance with the requirements of 
the World Trade Organization and the recommendations of 
the Council of the Organization of Economic Cooperation 
and Development [7]. 

The implementation of the principle of openness and 
transparency is important in the conditions of market eco-
nomy and necessitates openness at all stages of the budget 
process and accountability of budgetary relations, and 
society, as a taxpayer, should be informed of the budgetary 
policy of the state. 

The principle of consistency involves the formation of 
fiscal policy for the next financial year taking into account the 
achievements of the previous period to ensure effective 
management of the entire fiscal system of the state. The 
sequence of budget policy provides the necessary condition 
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for the effectiveness of fiscal policy is the close relationship 
of the fiscal strategy and budget tactics that define the 
processes of social development, taking into account 
hierarchical components of the state system of priorities and 
include long-term and medium-term priorities of the state [5]. 

A fiscal policy can be considered effective, if such 
policy is obligatory for implementation, otherwise it turns 
into an empty political slogan. Realization of the principle 
of obligatoriness depends not only on activity of executive 
branch of power but also on activity of legislature. 
Adherence to the principle of obligatoriness in a fiscal 
policy is providing of financial stability in short-term and 
medium-term periods. 

The modern limit of the post-industrial society implies 
that spreading of processes of globalization requires 
rethinking of approaches to forming both state policy on the 
whole and budgetary one in particular. The coordination of 
fiscal policy in the countries of world community is a basic 
task at the present moment. Thus, the leaders of 23 countries 
of European Union arranged about integration of the fiscal 
policy on 8 December, 2011, which undoubtedly allowed to 

provide the domestic budgetary policy of the country 
balanced and effective [1]. 

In our opinion, it is a fiscal policy based on the principle 
of coordination that will become an effective instrument of 
management in the conditions of spreading of processes of 
financial globalization. Approaches to the spreading of 
public acquisition and finances must be common in all the 
countries for realization of general policy of income and 
expenditure. Thus, coordination of fiscal policy among the 
countries will allow to form and realize competitive policy 
on all the levels of state administration [2].  

In the conditions of political and economic instability, it 
is necessary to take into account that fiscal policy is a 
category of secondary structure and it is conditioned by the 
economic development of the state. In connection with it the 
state, forming a fiscal policy, is obliged to take into account 
global socio-economic progress trends, the certain stage of 
development of society and to adhere to the complex 
approach to the development and realization of measures of 
budgetary process. 

 

References  

[1] Government finance statistics. Summary tables – 2004-2014 // 

Luxembourg: Office for Official Publications of the European 

Communities. – 2013. – 31 p. 

[2] The budget process in Ukraine: current state and problems of 

institutional ensuring [monograph] / Z.S. Varnaliy, T.V. Buhay, S.V. 

Onishchenko. – Poltava: PoltNTY, 2014. – 271 p. (in Ukrainian) 

[3] Lisyak L.V. Fiscal policy in the state regulation of the economy: 

Author. Thesis. for obtaining sciences. the degree of Doctor. Econ. 

sciences specials. 08.00.08 "Money, Finance and Credit" / 

L.V. Lisyak. – K, 2010. – 32 p. (in Ukrainian) 

[4] Finance: textbook / ed. S.I. George V. Fedosov. - 2nd ed., per. and 

complement.– К.: Znannya. 2012. – 687 p. (in Ukrainian) 

[5] The Open Budget Survey 2013: International Budget Partnership. [E-

resource]. – Access mode: http://internationalbudget.org/ 

wpcontent/ uploads/OBI2013-Report-English.pdf 

[6] The world factbook [E-resource]. – Access mode: 

https://www.cia.gov/library/publications/the-world-

factbook/rankorder/2186rank.html 

[7] United Kingdom HM Treasury [E-resource]. – Access mode: 

http://www.hm-treasury.gov.uk/ 

http://www.google.com.ua/url?sa=t&rct=j&q=Open+Budget+Survey+2010&source=web&cd=2&cad=rja&ved=0CCsQFjAB&url=http%3A%2F%2Finternationalbudget.org%2Ffiles%2F2010_Full_Report-English.pdf&ei=es1_UKrTF-aF4gS26oD4AQ&usg=AFQjCNGiLAQ5WG-BuZTlNODX-GdhCNmM8w
http://internationalbudget.org/wpcontent/%20uploads/OBI2013-Report-English.pdf
http://internationalbudget.org/wpcontent/%20uploads/OBI2013-Report-English.pdf
http://www.hm-treasury.gov.uk/

