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Abstract 

The paper considers one of the main causes of currency risk that is unreasonable changes in exchange rates. The separation of currency 
risk on operational, translational, and economic is done. Outlines the methods of control of hazards and reduce their impact on the final 
financial result of TNCs. A definition of the «risk of intra-settlement» as the probability of losses related to cash flow as a result of defects 
or errors in internal processes. Classification of sources of intra-corporation risk is proposed that are based on personnel, processes, systems, 
environment. An integrated use of technique analogies sensitivity simulation for quantitative risk analysis of losses is discussed. There was 
improved formula that estimates the future value of money in intra calculations. 
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Transnationalization process, which is characterized by in-
creased interconnection and interdependence of the subjects 
of the world economic system not only promotes the emer-
gence of new forms of business organization, such as transna-
tional corporations, but also improve the tools and metho-
dology of cash flow and profitability of individual companies. 

TNC phenomenon, the mechanism of their functioning, 
development problems are investigated in a number of 
works of foreign and domestic scientists and economists. 
The range of TNCs functioning researches in recent years 
significantly expanded with attention to large domestic 
corporations, some of which compete with foreign ones. 
However, it should be noted that, despite its considerable 
financial and material resources, not all TNC are equally 
successful: some of them leaves the market or closes its 
manufacturing plants, going for export only. 

However, despite the great theoretical and practical 
material, the topic of risk assessment at TNC’s intra 
calculations remains under-investigated. 

For the implementation of intra-settlement affected by 
the following factors: the need to maintain or strengthen the 
control of subsidiaries; the need to obtain from branches of 
regular tides of funds; selection of objects funding; attempts 
to minimize the amount of taxes; changes in interest rates, 
exchange rates and other factors that TNCs can be regarded 
as a source of funding; attempts to minimize currency, 
financial and political risks. 

Due to the fact that intracorporate calculations are 
related to payments in foreign currency, economic entities 
have the potential currency risk due to adverse changes in 
exchange rates.  

Currency risk is divided into operational, translational 
and economic. Operational risk is mainly related to trading 
activities, as well as cash transactions on financial invest-
ments and dividend payments. This risk arises when the 
specifics of the transaction requires the payment or receipt 
of funds in foreign currency at some point in the future. 

Translation risk has been associated with investments 
abroad and foreign borrowing. It affects the size of the 
indicators of balance sheet and income statement. Trans-
lational risk affects the accounting and financial reporting. 

It differs from the operation lies in the fact that it does not 
involve cash flows or the size of payments. The risk of 
damage or risk of diminishing returns occurs in the prepa-
ration of the consolidated statements of multinational 
corporations and their foreign subsidiaries. 

Economic risk refers to the future contractual agree-
ments. It has a long-term character and is associated with the 
development of promising companies and easier and is 
projected to have the most negative consequences for the 
policies of major companies, namely: decrease in profit in 
future operations (direct economic risk), the loss of a certain 
part of the price competitiveness compared to other 
manufacturers (indirect economic risk). 

Since the financial risks are the result of the implemen-
tation of commitments in the process of transfer of funds, it 
is often these risks are the risks of the payment system. 
These include settlement risks, liquidity, credit, time, sys-
temic and moral hazard. 

Timing risk arises from the possibility of changes in the 
financial condition of the parties in the period between the 
receipt of the information about the payment and perfor-
mance of the final settlement. Interim risk is also the risk 
arising in cases where the participants of payment are in 
different time zones. 

Moral hazard occurs when the system participants do not 
take any steps to reduce the risk or hope that other members 
or the central bank as a guarantor of the final settlement will 
cover their obligations without proper security. 

Systemic risk arises when all the other risks are 
amplified to such an extent that collapse is threatened entire 
payment system. This risk may arise as for financial reasons 
and because of failures in communication networks, equip-
ment failures or shortcomings of the software [3]. 

When determining the risk management strategy busi-
ness entities must comply with a certain sequence of actions: 

• analyze and identify risk; 
• conduct a risk assessment; 
• implement risk control, which implies its acceptance 

or election optimization methods; 
• in the case of optimizing the risk to apply external or 

internal optimizations. 
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Risk assessment is a powerful tool in decision-making 
and is a useful tool with which it becomes deeper, and 
investment decisions - more efficient through the use of 
appropriate methodology. 

Therefore, when assessing the risks arising from the 
calculations within the corporation, especially advisable is 
to assess risk both quantitatively and qualitatively. Quanti-
tative risk analysis is to determine the extent of the indi-
vidual risks and the risk of this type of activity. Qualitative 
analysis is the most complex and requires in-depth know-
ledge, experience and intuition. Its main purpose is to deter-
mine the factors and areas of risk. 

For a quantitative analysis commonly used are the follo-
wing methods: analogies; sensitivity; simulation; the risk of 
loss, and so on. n. 

Companies often are limited to a simplified approach in 
risk assessment, based on one or more of the major factors 
that in a particular situation are most important. 

In absolute terms, the risk can be defined as the product 
of the probability of failure and the magnitude of these 
undesirable effects that occur in a particular case. [4] In 
some cases, the magnitude of the risk is defined as the 
probability of occurrence of undesirable effects. 

In relative terms, the risk is defined as the potential losses, 
attributed to a specific basis, for which it is most convenient 

to take the total cost of resources or the expected return from 
the operation. For the base to determine the relative amount 
of risk taking cost of the planned total cost of this type of risk 
taking and risk is measured by the coefficient. 

It is natural that all companies pay quite a lot of attention 
to parity "money - time". Financial managers often face the 
challenge of determining the present value of cash flows (PV) 
and future value (FV), i.e. the value of money, with the 
addition of interest payments. Developed a convenient model, 
which allows to navigate in this price possible future income. 

So, on the basis of the foregoing, it can be argued that in 
the present conditions, no decision is taken without calcu-
lation and risk assessment. The ability to predict the maxi-
mum degree of probability that an event in the future allows 
you to work out plans and projections strategy against risk. 
It is clear that there is no universal method to perform a 
complete analysis and to assess the risk of the project or the 
operation. Each of the currently known methods has its own 
advantages and disadvantages. Considering the increasing 
degree of transnationalization of economies, unstable poli-
tical situation in some countries and the introduction of new 
technologies and financial instruments problem of risk 
assessment is extremely urgent in terms of ensuring the 
financial sustainability of economic entities. 
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