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Abstract  

Latvian transit system, especially ports, is currently functioning as a resource-based transit system, servicing mostly CIS export needs. 
This creates numerous threats to Latvian economy, especially in situation of severe dominance of the empty backhaul, as well as 
considering political and economic confrontation of Russia and NATO countries. Current numbers show that Latvian logistics is severely 
unbalanced and disintegrated. Application of harmonising measures will solve most of the problems, increase the social output of logistical 
enterprises and decrease the dependence from certain transit cargo shippers. 
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1 Introduction 

Latvian transit system, by its geographical and modal situa-
tion, is ready to serve as an intermodal gateway and even as 
an integrated transit network, which will service not only 
regional, but also transcontinental needs. Current situation 
shows that nearly all available capacities are used in a 
different way – Latvian port, rail and frequently even road 
systems work as resource-based transit systems for CIS 
cargo flows, servicing only a limited number of shippers, 
within a limited scope of cargo types and extreme volume 
of empty backhaul. All this might create a huge threat in 
case these shippers eventually change their delivery pattern.  

2 General 

The structure of Latvian international logistics sector shows 
extreme disproportions in key indicators. Those indicators 
show not only the share in the macroeconomic results but 
also show the impact. 

Impact is created by values that lead to unevenness: 
 9% of international cargo is transported by road ve-

hicles, which is extreme for a country without inland 
waterways; 

 6% of sea cargo volume is transported using inter-
modal containers and mostly corresponds to resour-
ce-based economy; 

 77% of empty backhaul, leading to imbalance and 

ineffectiveness in the use of transport system capacities. 
Legal regulations allow the system to function in this 

situation, but this leads to flaws and dependence on the 
external conjuncture. 

One of the possible solutions to the problems stated, 
apart from the changes in legislation, is transit network 
integration with rapid transition through transhipment hub 
phase to the creation of value-added logistics hubs in all of 
the major Latvian ports, creating Riga – Ventspils port 
cluster and establishment of multiple exit gateways in 
Latgale region. Since Latvian logistical system is not 
concentrated but rather dispersed, this approach could create 
a major breakthrough in regional development, normalisa-
tion of employment in logistical occupations and eliminate 
the treats caused by resource-based character of the existing 
transit system. 

3 Conclusion 

Logistical sector of the Latvian economy continues to work 
as a support gateway to CIS commodity transit. This 
situation and all of the threats it creates will be eliminated 
when the transition phase is concluded with the creation of 
value-added Riga-Ventspils logistical cluster. Infrastruc-
tural and legal developments will balance the cargo 
throughput, decreasing the role of commodity transfer in the 
favour of intermodal cargo.  
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